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December 16, 2007

TRISHA LAMB
P.O. BOX 4318
CHINO VALLEY AZ 86323

RE:  Michael A. Perkins Airpark
Dear Ms. Lamb:

First and foremost, thank you for the opportunity to meet with you and your
neighbors on October 23, 2007. It was a pleasure to get to know you better and we
appreciate your interest in the proposal to place an airport and business park (collectively
the “Airpark™) on the far eastern side of Chino Valley along Perkinsville Road. |
apologize for not writing you sooner; however, there have been a number of personal
issues which have delayed this follow-up. The purpose of this letter is to provide
additional information to address some of the questions that were asked at the meeting.

Airport Operations.

A number of people had questions about the operations of the airport. In particular, some
people were curious as to how the airport operator would restrict access to the airstrip.
As mentioned at the meeting, private airports are able to control access to their facilities.
In contrast, a public airport is open to the public, generally, and can only restrict access in
certain situations. Thus, the private ownership of this airport will allow the operator to
control the use.

The exact details of the operations of the Airpark are still being developed; however, it is
anticipated that the following measures will be included in the final operational plan for
the airport portion of the project:

. Prior permission will be required to land at the Airpark.

- An operational manager will be on hand to grant or deny permission to
pilots seeking to land at the Airpark.

. Landing fees will likely be charged (amount to be determined).

The first bullet point above is the most important. Pilots seeking to use the Airpark will
need to gain permission prior to landing. This will limit unwanted or excessive use and
will also prevent planes exceeding the 12,500 pound weight limitation from landing at the
Airpark. The operator anticipates that this will be a fairly simple task. The majority of
the Airpark users will have prior permission via a hangar lease or other association with
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the Airpark. Additional, or unanticipated, pilots should be a very small percentage of the
overall users. As noted at the meeting, the Applicant anticipates approximately thirty
(30) “operations™ (either a take off or a landing) per day initially and approximately
eighty (80) operations at full build-out, which is anticipated to occur over a twenty (20)
year period. In contrast, Love Field in Prescott has approximately 650 operations per day
at this time.

Economic Development/Town Benefit.

Several people inquired regarding the economic benefits that the Airpark could provide to
the Town and whether such benefits are substantial enough to provide a tangible benefit
to the Town. We submitted to the Town, as part of the rezoning and conditional use
permit requests, a copy of the Fiscal Impact Analysis prepared by Canyon Research
Southwest, Inc. The Fiscal Impact Analysis was updated recently based on the increase in
the development plans adopted by the Town.

The Fiscal Impact Analysis used the following projections for the 500 acre business park
over the twenty (20) year build-out period:

. Industrial zoning.
4.8 million square feet at full build out.
i. 3.6 million square feet used for industrial facilities (light
manufacturing primarily).

ii. 1.0 million square feet used for office.
iii. 200,000 square feet used for restaurants and support retail.
. 5,818 new jobs created.

The Fiscal Impact Analysis first quantified the net financial gain to be realized by the
Town General Fund through the build-out of the business park portion of the Airpark. In
addition, Capital Projects Funds and Impact Fee Funds were also estimated. The Fiscal
Impact Analysis determined that the gross tax revenues to the Town would be
approximately 24 million dollars. This sum includes funds from: (a) privilege taxes on
contracting activities, retail sales, utilities and telecommunications, and rental occupancy;
and (b) the Arizona State Urban Revenue Sharing Program. In contrast, the estimated
cost of Town services for the Airpark is approximately 17 million dollars. This sum
includes the cost of all municipal services, including police and fire. The net benefit to
the Town is calculated by subtracting the cost of Town services from the gross revenues.
Based on this calculation. the net revenue in Town’s General Fund will be approximately
6.6 million dollars.

In addition to the net General Fund revenue, the Town will collect Capital Improvement
Project Funds and Impact Fees associated with the development of the Airpark. Capital
Project Fund revenues are derived from a one percent (1%) Town privilege tax on
contracting, retail sales, rental income and utilities and telecommunications. The
estimated Capital Projects Fund revenue to the Town from the Airpark is approximately
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today. As noted, Love Field currently averages 650 operations per day. The Airpark will
generate an estimated thirty (30) operations in the first few years of operation and a total
of approximately eight (80) operations per day at the end of the twenty (20) year built out
period. Aside from this slight increase in flight activity, it is not anticipated that there
will be a noticeable difference in noise levels outside of the immediate vicinity of the
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